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TREASURY. DEPARTMENT OF
Temporary regulations relating to backup withholding on any reportable payment in the 
event taxpayers have supplied incorrect taxpayer identification numbers (TINSs) to 
banks and other payers have recently been issued by the IRS (see the 11/23/87 Fed. 
Reg.. pp. 44861-82). According to the IRS, in certain situations the Interest and 
Dividend Tax Compliance Act of 1983 requires payers to withhold income taxes at a 
20 percent rate from interest, dividend, and certain other payments. The new 
regulations instruct payers to begin backup withholding on 1/1/88 when notified by 
the IRS that a payee’s TIN is incorrect, unless within thirty days the payee 
furnishes a new TIN on a Form W-9 to the payer. Additionally, the regulations 
provide guidance on the requirements of due diligence in providing correct TINs to 
the IRS and the manner in which the requirements can be satisfied in future years 
to avoid possible penalty. For most individuals the TIN is the number shown on 
their social security cards. The TIN supplied to the payer is included on the 
information document, Form 1099, which is sent to the payee and to the IRS to 
assure proper reporting of income amounts on the payee's tax return. Individuals 
may get a notice of an incorrect TIN if the name or TIN on their account does not 
match a name and associated TIN shown on the records of the Social Security 
Administration or the IRS, according to the IRS. If additional information is 
needed after reviewing the temporary regulations contact Renay France at the IRS 
at 202/566-3829.
The imposition of an excise tax on the removal or sale of gasoline by a refiner, 
importer, terminal operator, throughputter. blender, or compounder is the subject 
of recently proposed regulations and a 1/5/88 public hearing by the IRS (see the 
11/18/87 Fed. Reg., pp. 44141-51). The proposal provides guidance to the affected 
individuals necessary to comply with changes made by the Tax Reform Act of 1986. 
Guidance is provided as well to taxpayers that file for a credit or refund with 
respect to the excise tax. In general, the regulations provide for: imposition 
of the tax and recordkeeping requirements; registration and bond requirements; 
and, procedures certain taxpayers must follow to obtain a credit or refund for tax 
paid. The regulations are proposed to be effective for gasoline sold or removed 
after 12/31/87. Comments and requests to speak at the public hearing must be 
delivered by 12/18/87 and should be addressed to Commissioner of Internal Revenue, 
Attention: CC:LR:T (LR-115-86), Washington, D.C. 20224. The public hearing is
scheduled for 10:00 a.m. in the IRS Auditorium, 7400 Corridor, 1111 Constitution 
Ave., N.W., Washington, D.C. If additional information is needed after reading 
the proposal contact Timothy J. McKenna at the IRS at 202/566-3287.
Proposed regulations relating to rules for application of the foreign sales 
corporation (FSC) transfer pricing rules are the subject of a public hearing 
1/19/88. the IRS announced recently (see the 11/20/87 Fed. Reg.. pp. 44609-10). 
The proposed regulations were issued together with temporary regulations by the 
IRS earlier this year (see the 3/3/87 Fed. Reg. . pp. 6428-67). The proposed 
regulations concern FSC transfer pricing rules, distributions, foreign tax 
credits, and other special rules for FSCs. The hearing will begin at 10:00 a.m. 
in the IRS Auditorium, 7400 Corridor, 1111 Constitution Avenue, N.W., Washington, 
D.C. Requests to testify and outlines of oral comments must be delivered or 
mailed by 1/5/88 to the Commissioner of Internal Revenue, Room 4429, Attention: 
INTL-153-86, Washington, D.C. 20224. If further information is needed after 
reading the notice, please contact Carol Savage at the IRS at 202/566-3935.
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"New Tax Rules for Children and Dependents" is the title of a new IRS publication. 
The brochure, Publication 922, is designed to assist taxpayers in complying with 
provisions of the Tax Reform Act of 1986 (TRA ’86) which will require many 
children and dependents to pay taxes for the first time, according to the IRS. 
Also, the publication highlights the new rules for figuring tax on the income of 
children under age 14 who have more than $1,000 of investment income. Copies of 
the publication are available free of charge from the IRS by calling 1-800-424- 
3676.
In a related action, the IRS also announced the availability of "New Rules 
for Individual Retirement Arrangements." The booklet, Publication 923, contains 
an "overview of the new rules under the Tax Reform Act of 1986 that, starting in 
1986, may lower or do away with a taxpayer's IRA deduction," according to the IRS. 
Another brochure, Publication 590, "Individual Retirement Arrangements," which 
will be available after 12/1/87, contains a comprehensive explanation of both old 
and new IRA rules. Both IRA publications are available from the IRS by calling 1- 
800-424-3676.
A pilot program for electronic or magnetic media filing of Employee Benefit Plan 
Returns/Reports (Forms 5500-C and 5500-R with Schedules A, B, P, and SSA) will be 
conducted by the IRS during the 1988 filing period, the IRS announced recently 
(see the 11/16/87 Fed. Reg., pp. 43824-25). The pilot program will be available 
nationwide, but all processing will be centralized at the Internal Revenue Service 
Center in Cincinnati, OH, the IRS said. Applications to participate in the pilot 
program must be received by the IRS by 3/31/88. "Generally," the IRS stated, "the 
revenue procedure will call for the transmission, either electronically or via 
magnetic media, of all the data currently supplied on the paper return, including 
those schedules which usually accompany the return. Additionally, filers will be 
required to transmit to the IRS, subsequent to the transmission of an electronic 
or magnetic media return, a separate form with certain key information from the 
return and the signatures of the preparer and the employer, plan sponsor and/or 
plan administrator." The IRS has approved a consolidated form to enable 
preparers/filers to transmit the required information, covering multiple returns, 
with a single set of signatures. Copies of the draft procedures will be available 
from the IRS after 11/30/87 and comments on the program are welcome. They are 
requested by 12/31/87. For copies of the draft procedures or for further 
information about the program, write or call the IRS at the following address and 
telephone number: Assistant Commissioner (Planning, Finance and Research), 1111 
Constitution Avenue, N.W., Washington, D.C. 20224 (ATTN: Technology Research
Office) 202/376-0388.
SPECIAL: AICPA ANNOUNCES 1988 SEC CONFERENCE
The Fifteenth Annual AICPA National Conference on Current SEC Developments will be 
held 1/5-6/88 at the Grand Hyatt Hotel in Washington, D.C. The 1988 conference 
will provide participants with important information and analyses on current 
conditions, requirements and problems, as well as insight into future developments 
in the securities field. The following topics will be covered: Current Projects 
of the Office of the Chief Accountant; Developments in the Division of 
Enforcement; Current Developments in Accounting; Current Developments in Auditing; 
Income Tax Accounting Implementation Issues; Illustrative Examples of Practice 
3Problems in SEC Filings; Division of Corporation Finance Overview; Washington 
Issues Affecting the Accounting Profession; The "How To's" of Filing with the SEC 
and Dealing with the SEC Staff; and Financial Instruments. Two question and 
answer sessions are also included in the program. The keynote address will be 
delivered by SEC Chairman David S. Ruder and Senator Donald W. Riegle, Jr., (D- 
MI), chairman of the Securities Subcommittee of the Senate Banking, Housing and 
Urban Affairs Committee, will be a luncheon speaker. Other leading experts from 
the SEC, the Congress and the accounting profession will also address 
participants. The recommended CPE credit is 16 hours. For further information 
contact the AICPA Meetings Department at 212/575-6451.
For further information contact Shirley Twillman or Joseph Petito at 202/737-6600.
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